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INDEPENDENT AUDITOR’S REPORT 

 

 

Mayor and City Council  
City of Lone Oak 
Lone Oak, Texas  
 

 

We have audited the accompanying financial statements of the governmental activities, the business-type 

activities, the aggregate discretely presented component units, each major fund, and the aggregate remaining 

fund information of the City of Lone Oak, Texas (“City”) as of and for the year ended June 30, 2017, and 

the related notes to the financial statements, which collectively comprise the City’s basic financial 

statements as listed in the table of contents. 

 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; this includes the 

design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 

of financial statements that are free from material misstatement, whether due to fraud or error. 

 

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our 

audit in accordance with auditing standards generally accepted in the United States of America and the 

standards applicable to financial audits contained in Government Auditing Standards, issued by the 

Comptroller General of the United States. Those standards require that we plan and perform the audit to 

obtain reasonable assurance about whether the financial statements are free from material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 

financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of 

the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 

risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 

presentation of the financial statements in order to design audit procedures that are appropriate in the 

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 

control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 

accounting policies used and the reasonableness of significant accounting estimates made by management, 

as well as evaluating the overall presentation of the financial statements. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

audit opinions. 

 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

respective financial position of the governmental activities, the business-type activities, the aggregate 
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discretely presented component units, each major fund, and the aggregate remaining fund information of the 

City of Lone Oak, TX as June 30, 2017, and the respective changes in financial position, and, where 

applicable, cash flows thereof for the year ended in accordance with accounting principles generally 

accepted in the United States of America.  

 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s 

discussion and analysis and budgetary comparison information on page 47 be presented to supplement the 

basic financial statements. Such information, although not a part of the basic financial statements, is 

required by the Governmental Accounting Standards Board, who considers it to be an essential part of 

financial reporting for placing the basic financial statements in an appropriate operational, economic, or 

historical context. We have applied certain limited procedures to the required supplementary information in 

accordance with auditing standards generally accepted in the United States of America, which consisted of 

inquiries of management about the methods of preparing the information and comparing the information for 

consistency with management’s responses to our inquiries, the basic financial statements, and other 

knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or 

provide any assurance on the information because the limited procedures do not provide us with sufficient 

evidence to express an opinion or provide any assurance. 

 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 

comprise the City of Lone Oak, Texas’ basic financial statements.  Management Discussion and Analysis 

and the introductory section is presented for purposes of additional analysis and is not a required part of the 

basic financial statements. Management Discussion and Analysis and introductory section has not been 

subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly, 

we do not express an opinion or provide any assurance on them. 

 
Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated January 9, 2018 

on our consideration of the City of Lone Oak, Texas’ internal control over financial reporting and on our 

tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 

other matters. The purpose of that report is to describe the scope of our testing of internal control over 

financial reporting and compliance and the results of that testing, and not to provide an opinion on internal 

control over financial reporting or on compliance. That report is an integral part of an audit performed in 

accordance with Government Auditing Standards and should be considered in assessing the results of our 

audit. 

 

Respectfully Submitted, 

CONWAY COMPANY CPAs, P.C. 

 
January 9, 2018 

Greenville, TX 
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that we have furnished in the City's financial statements, which follow this narrative.

Financial Highlights

•

creditors.

•

in expenses in the business activities.

•

(unassigned fund balance).

•

Fund in the amount of $20,735, is due to an increase in revenues.

• The City's total long-term debt decreased by ($49,245), or (47%), during the current fiscal year.

Overview of the Financial Statements

enhance the reader's understanding of the financial condition of the City.

2) fund financial statements, and 3) notes to the financial statements. The basic financial statements present
two different views of the City through the use of government-wide statements and fund financial statements.
In addition to the basic financial statements, this report contains other supplementary information that will

This discussion and analysis are intended to serve as an introduction to the City's basic financial statements.
The City's basic financial statements consist of three components; 1) government-wide financial statements,

balances of $134,016, a increase of $20,735 in comparison with the prior year. Approximately
71% of this total amount, or $94,732, is available for spending at the City's discretion

At the end of the current fiscal year, unassigned fund balance for the General Fund was
$94,732, or 27%, of total general fund expenditures. The increase in fund balance for the General

As of the close of the fiscal year, the City's governmental funds reported combined ending fund

We encourage readers to read the information presented here in conjunction with additional information

The assets of the City exceeded its liabilities at the end of the fiscal year by $890,084 (net position).
Of this amount $747,871, or 84%, is net investment in capital assets. Net position restricted for

The City's total net position decreased by ($5,706). This is due to a significant increase

specific purposes is $39,284, or, 4% The remaining amount of $102,929, or, 12%, (unrestricted net
position) may be used to meet the be used to meet the City's ongoing obligations to its citizens and

CITY OF LONE OAK, TEXAS

MANAGEMENT DISCUSSION AND ANALYSIS

JUNE 30, 2017

As management of the City of Lone Oak ("City"), we offer readers of the City's financial statements this
narrative overview and analysis of the financial activities of the City for the fiscal year ended June 30, 2017.
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Basic Financial Statements 
 
The first two statements (pages 19 - 21) in the basic financial statements are the Government-wide Financial 
Statements.  They provide both short and long-term information about the City’s financial status.  
 
The next statements (pages 22 - 28) are Fund Financial Statements.  These statements focus on the activities of 
the individual parts of the City’s government.  These statements provide more detail than the government-wide 
statements.  There are two parts to the Fund Financial Statements:  1) the governmental funds statements; and 2) 
the proprietary fund statements.   
 
The next section of the basic financial statements is the notes on pages 29 - 43.  The notes to the financial 
statements explain in detail some of the data contained in those statements.   

 
Government-wide Financial Statements  
 
The government-wide financial statements are designed to provide the reader with a broad overview of the City’s 
finances, similar in format to a financial statement of a private-sector business.  The government-wide statements 
provide short and long-term information about the City’s financial status as a whole.  
 
The statement of net position presents information on all of the City’s assets, deferred outflows, liabilities, and 
deferred inflows with the difference between the two reported as net position.  Over time, increases or decreases in 
net position may serve as a useful indicator of whether the financial position of the City is improving or deteriorating. 
 
The statement of activities presents information showing how the government’s net position changed during the 
most recent fiscal year.  All changes in net position are reported as soon as the underlying event giving rise to the 
change occurs, regardless of the timing of related cash flows. 
 
Thus, revenues and expenses are reported in these statements for some items that will only result in cash flows in 
future fiscal periods (e.g., uncollected taxes and earned but unused vacation leave).  Both the statement of net 
position and the statement of activities are prepared utilizing the accrual basis of accounting. 
  
The government-wide statements are divided into two categories:  1) governmental activities and 2) business-type 
activities. The governmental activities include most of the City’s basic services such as public safety and general 
administration.  Property and sales taxes finance most of these activities.  The business-type activities are those that 
the City charges customers to provide.  These include the utility services offered by the City.   
 
The government-wide financial statements are on pages 19 - 21 of this report.  

 
Fund Financial Statements 
 
The fund financial statements provide a more detailed look at the City’s most significant activities.  A fund is a 
grouping of related accounts that is used to maintain control over resources that have been segregated for specific 
activities or objectives.  The City, like all other governmental entities in Texas, uses fund accounting to ensure and 
reflect compliance (or non-compliance) with finance-related legal requirements, such as the General Statutes or the 
City’s budget ordinance.  All of the funds of the City can be divided into two categories:  governmental funds and 
proprietary funds. 
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Governmental Funds – Governmental funds are used to account for those functions reported as governmental 
activities in the government-wide financial statements.  Most of the City’s basic services are accounted for in 
governmental funds.  These funds focus on how assets can readily be converted into cash flow in and out, and what 
monies are left at year-end that will be available for spending in the next year.  Governmental funds are reported 
using an accounting method called modified accrual accounting which provides a short-term spending focus.  As a 
result, the governmental fund financial statements give the reader a detailed short-term view that helps him or her 
determine if there are more or less financial resources available to finance the City’s programs.  The relationship 
between government activities (reported in the Statement of Net position and the Statement of Activities) and 
governmental funds is described in a reconciliation that is a part of the fund financial statements.   
 
Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is 
useful to compare the information presented for governmental funds with similar information presented for 
governmental activities in government-wide financial statements.  By doing so, readers may better understand the 
long-term impact of the government’s near-term financing decisions.  Both the governmental fund balance sheet and 
the governmental fund statement of revenues, expenditures, and changes in fund balances provide a reconciliation 
to facilitate this comparison between governmental funds and governmental activities. 
 
The City adopts an annual budget for its General Fund, as required by the General Statutes.  The budget is a legally 
adopted document that incorporates input from the citizens of the City, the management of the City, and the 
decisions of the council about which services to provide and how to pay for them.  It also authorizes the City to 
obtain funds from identified sources to finance these current period activities.  The budgetary statement provided for 
the General Fund demonstrates how well the City complied with the budget ordinance and whether or not the City 
succeeded in providing the services as planned when the budget was adopted.  The budgetary comparison 
schedule is presented using the same format, language, and classifications as the legal budget document.  The 
schedule shows four columns:  1) the original budget; 2) the final budget as amended by the council; 3) the actual 
resources, charges to appropriations, and ending balances in the General Fund; and 4) the difference or variance 
between the final budget and the actual resources and charges.   
 
Proprietary Funds – The City has one type of proprietary fund which is the Water and Sewer Fund.  The City 
charges customers for the services it provides, whether to outside customers or to other units within the City.  These 
services are generally reported in proprietary funds.  Proprietary Funds are reported in the same way that all 
activities are reported in the statement of net position and the statement of activities.   
 
Proprietary Funds provide the same type of information as the government-wide financial statements, only in more 
detail.  The basic proprietary fund financial statements can be found on pages 26 - 28 of this report. 
 
Notes to the Financial Statements – The notes provide additional information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements.  The notes to the financial 
statements are on pages 29 – 43 of this report.  
 
New Pronouncements – The following statements for GASB were effective for the City in the fiscal year ending 
June 30, 2017: 
 
GASB Statement No. 72, “Fair Value Measurement and Application” addresses accounting and financial reporting 
issues related to fair value measurements. The definition of fair value is the price that would be received to sell an 
asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. 
This Statement provides guidance for determining a fair value measurement for financial reporting purposes and, 
also, provides guidance for applying fair value to certain investments and disclosure related to all fair value 
measurements. The implementation of this statement does not result in any changes to the City’s financial 
statements. 
 
GASB Statement No. 76, “The Hierarchy of Generally Accepted Accounting Principles for State and Local 
Governments”, has the objective to identify – in context of the current governmental financial reporting environment 
– the hierarchy of generally accepted accounting principles (“GAAP”). 
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GASB Statement No. 80, “Blending Requirements for Certain Component Units” clarifies the financial statement 
presentation requirements for certain component units which are incorporated as not-for-profit entities.  
 
The GASB has issued the following statements which will be effective in future years as described below: 
 
GASB Statement No. 87, “Leases”, require recognition of certain lease assets and liabilities for leases that 
previously were classified as operating leases and recognized as inflows of resources or outflows of resources 
based on the payment provisions of the contract. It establishes a single model for lease accounting based on the 
foundational principle that leases are financings or the right to use an underlying asset. The City is evaluating the 
potential changes to the financial statements as a result of the implementation of this statement.  
 



   CITY OF LONE OAK, TEXAS

   MANAGEMENT DISCUSSION AND ANALYSIS (continued)

   JUNE 30, 2017

2017 2016 2017 2016 2017 2016

Current and other assets 174,329$       181,946$       71,669$         70,042$         245,998$       251,988$       

Capital assets 60,339           88,857           742,869         730,906         803,208         819,763         

Total assets 234,668         270,803         814,538         800,948         1,049,206      1,071,751      

Long-term liabilities 15,271           44,016           43,981           64,481           59,252           108,497         

Current liabilities 8,490             27,668           91,381           39,797           99,871           67,465           

Total liabilities 23,761           71,684           135,362         104,278         159,123         175,962         

Net position:

Net investment in capital assets 47,502           47,276           700,369         667,907         747,871         715,183         

Restricted 39,284           42,313           -                 -                 39,284           42,313           

Unrestricted 124,121         109,530         (21,192)          28,763           102,929         138,293         

Total net position 210,907$       199,119$       679,177$       696,670$       890,084$       895,789$       

($5,706) for the fiscal year ended June 30, 2017.

Net investment in capital assets:

assets cannot be used to liquidate these liabilities.

Restricted net position:

$1,743 , or 4%, and  $32,371, or 82%, is for street maintenance.

Unrestricted net position:

creditors. 
Unrestricted net position of $102,929, or 12%, is available to fund City programs to citizens and debt obligations to

not available for future spending. Although the City's investment in its capital assets is reported net of outstanding
related debt, the resources needed to repay that debt must be provided by other sources since the capital

The restricted net position of $39,284, or 4%, of total net position represents resources that are subject to
external restrictions on their use, or by enabling legislation. Restricted net position is comprised of state and
contractually imposed restrictions which are $5,170, or 13%, for court use, economic development use of

those items. The City uses these capital assets to provide services to citizens; consequently, these assets are

Net Position

Governmental Business-Type

Activities Activities Total

As noted earlier, net position may serve over time as one useful indicator of a City's financial condition. The net
position of the City was $890,084 as of June 30, 2017. The City's net position decreased by

The largest portion of the City's net position, $747,871 or, 84%, reflects the investment in capital assets
(e.g., land, buildings, machinery, and equipment) less any related debt still outstanding that was issued to acquire

9



  CITY OF LONE OAK, TEXAS

  MANAGEMENT DISCUSSION AND ANALYSIS (continued)

  JUNE 30, 2017

2017 2016 2017 2016 2017 2016

REVENUE:

Program Revenues

   Charges for Services 125,434$      107,711$      390,841$      387,226$     516,275$      494,937$      

   Operating Grants and Contributions 13,086          12,308          -                50               13,086          12,358          

   Capital Grants and Contributions -                    -                49,921          9,075          49,921          9,075            

General Revenues:

  Property Taxes 130,472        95,758          -                -              130,472        95,758          

  Sales Taxes 70,729          93,350          -                -              70,729          93,350          

  Franchise Taxes 17,353          23,814          -                -              17,353          23,814          

  Investment Income 46                 40                 24                 14               70                 54                 

  Miscellaneous 4,731            230               13,332          13,944        18,063          14,174          

Total Revenues 361,851        333,211        454,118        410,309      815,969        743,520        

EXPENSES:

Program Expenses:

General Government 95,620          122,040        -                -              95,620          122,040        

Public Safety 144,862        152,993        -                -              144,862        152,993        

Public Services 79,997          45,476          -                -              79,997          45,476          

Public Works 17,832          10,423          -                -              17,832          10,423          

Interest on Long-Term Debt 2,599            2,668.00       -                -              2,599            2,668.00       

Water and Sewer -                -                480,765        465,190      480,765        465,190        

Total Expenses 340,910        333,600        480,765        465,190      821,675        798,790        

Change in Net Position before Transfers 20,941          (389)              (26,647)         (54,881)       (5,706)           (55,270)         

Transfers (9,153)           (14,826)         9,153            14,826        -                -                

Total Other Financing Sources (uses) (9,153)           (14,826)         9,153            14,826        -                -                

Change in Net Position 11,788          (15,215)         (17,494)         (40,055)       (5,706)           (55,270)         

Net Position - beginning of year 199,119        214,334        696,671        736,725      895,790        951,059        

Net Position - end of year 210,907$      199,119$      679,177$      696,670$     890,084$      895,789$      

estimated 50%.

in net position did increase by $22,561 from the previous fiscal year. This is due to an increase in grants of $40,846.

Changes in Net Position

Governmental activities increased $11,788. This is due, in large part, to a significant increase in charges for services revenues of an

Business-type activities decreased ($17,493). Although the change in net position indicates a loss for the current fiscal year, the change

Governmental Business-type

Activities Activities Totals

10



CITY OF LONE OAK, TEXAS

MANAGEMENT DISCUSSION AND ANALYSIS (continued)

JUNE 30, 2017

$11,788. A key element of this decrease is as follows:

Expenses and Program Revenues - Governmental Activities
(amounts expressed in thousands)

Revenues by Source - Governmental Activities

,

Governmental-type activities - Governmental-type activities increased the City's net position by

Charge for services increased $17,723, or 17%.

 -
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CITY OF LONE OAK, TEXAS

MANAGEMENT DISCUSSION AND ANALYSIS (continued)

JUNE 30, 2017

element of this decrease is as follows:

Overall expenses increased 15,575, or 3%.

Expenditures and Program Revenues - Business-type Activities

(amounts expressed in thousands)

Revenues by Source - Business-type Activities

Business-type Activities - Business-type activities decreased the City's net position by ($17,494). A key

Water and Sewer
71%

Miscellaneous
14%

Garbage
16%

 -

 50

 100

 150

 200

 250

 300

 350

 400

 450

FY2017 Expenses FY2017 Revenues FY2016 Expenses FY2016 Revenues

Water and Sewer Garbage

12



CITY OF LONE OAK, TEXAS 

MANAGEMENT AND DISCUSSION AND ANALYSIS (continued)

JUNE 30, 2017

legal requirements.

available for spending at the end of the fiscal year.

fund balance of the General Fund was $94,732, a increase of 33% in comparison with the prior year.

street maintenance.

Unassigned fund balance of $94,732, or 71%, represents the residual classification for the City's General Fund.

that become necessary to maintain services.

amounts at the fund level.

amounted to ($21,193). 

Financial Analysis of the City's Funds

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related

Governmental Funds - The focus of the City's governmental funds is to provide information on near-term inflows,
outflows, and balance of spendable resources. Such information is useful in assessing the City's financing
requirements. Specifically, unassigned fund balance can be a useful measure of a government's net resources

The General Fund is the chief operating fund of the City. At the end of the current fiscal year, the unassigned

General Fund Budgetary Highlights: During the fiscal year, the City did revise the budget. Generally, budget

The restricted fund balances of $39,284, or 29% ,of total net position consist of amounts with constraints put on
their use by externally imposed creditors, grantors, contributors, laws, regulations or enabling legislation. This
consists of $5,170, or 13%, is for court use; $1,743, or 4%, for economic development; and $32,371, or 82%, for

Proprietary Funds - The City's proprietary funds provide the same type of information found in the government-
wide statements but in more detail. Unrestricted net position of the proprietary funds at the end of the fiscal year

amendments fall into one of three categories: (1) amendments made to adjust the estimates that are used to
prepare the original budget ordinance once exact information is available; 2) amendments made to recognize new
funding amounts from external sources, such as Federal and State grants; and (3) increases in appropriations

Revenues were less than the budgeted amounts in most classifications. Expenditures were less than budgeted

13



CITY OF LONE OAK, TEXAS

MANAGEMENT DISCUSSION AND ANALYSIS (continued)

JUNE 30, 2017

current fiscal year was (2%).

Major capital asset events during the current fiscal year included the following:

• Sale of vehicles

2017 2016 2017 2016 2017 2016

Land & Improvements 7,010$            7,010$            4,023$          4,023$           11,033$         11,033$         

Machinery & Equipment 11,584            36,138            12,089          15,244           23,673           51,382           

Buildings 36,890            39,768            228,704        254,115         265,594         293,883         

Infrastructure 4,855              5,942              375,618        448,450         380,473         454,392         

Construction in Progress -                  -                           122,435               9,075 122,435         9,075.00        
Total 60,339$          88,858$          742,869$      730,907$       803,208$       819,765$       

More detailed information about the City's capital assets is presented  in Note F to the financial statements

property taxes and/or revenues.  The total long-term obligation decreased by ($49,245), or (47%).

2017 2016 2017 2016 2017 2016

Bonds Payable -$                -$                42,500$        63,000$         42,500$         63,000$         

Capital lease payable -                  655                 -                -                 -                 655                

Notes payable 12,837            40,927            -                -                 12,837           40,927           
Total 12,837$          41,582$          42,500$        63,000$         55,337$         104,582$       

More detailed information about the City's long-term liabilities is presented in Note G to the financial statements.

Outstanding Debt

As of June 30, 2017

Governmental Business-type

Activities Activities Total 

Long-term Obligations - As of June 30, 2017, the City had long-term obligations of $55,337. The debt is secured by

Capital assets - The City's investment in capital assets for its governmental and business-type activities as of

June 30, 2017, totals $803,208 (net of accumulated depreciation). This investment in capital assets includes buildings,

roads and bridges, land, machinery and equipment. The total decrease in the City's investment in capital assets for the

Capital Assets

As of June 30, 2017

(net of accumulated depreciation)

Governmental Business-type

Activities Activities Total

14



CITY OF LONE OAK

MANAGEMENT DISCUSSION AND ANALYSIS (continued)

JUNE 30, 2017

                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                

The following known factors were considered in preparing the City's operating budget for FY 2017-2018:

●
property tax rate will increase to $0.550244 per $100 value.

●

$78,750 from the prior fiscal year due to projected increase in municipal court fine revenues.

●

$78,750 from the prior fiscal year due to projected increase in other general expenditures.

●
$333,500 due to more grant revenues with the completion of the infrastructure project.

Request for Information

Texas 75453.

additional financial information should be directed to the City of Lone Oak, P O Box 127, Lone Oak,

The budget for all revenues in the governmental funds for FY2018 is $522,000. This is an increase of

The budget for all expenditures in the governmental funds for FY2018 is $75,750. This is an increase of

The overall budget for the Water/Sewer Fund for FY2018 is $1,000,025. This is an increase of

Economic Factors and Next Year's Budgets and Rates

Property tax revenues are expected to increase $40,000, or 42%, over the previous year. The City's

This report is designed to provide an overview of the City's finances for those with an interest in the
government's finances. Questions concerning the information found in this report or requests for
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CITY OF LONE OAK, TEXAS
STATEMENT OF NET POSITION
JUNE 30, 2017

Component 
Unit

Governmental Business-type

 Activities Activities Total EDC

ASSETS

Cash and cash equivalents 61,706$           19,455$           81,161$           14,670$           

Receivables (net of allowance for uncollectible) 28,436             29,322             57,758             3,200               

Restricted assets:

Cash and cash equivalents 84,187             22,892             107,079           -                   

Capital assets, not being depreciated:

Land & improvements 7,010               4,023               11,033             -                   

Construction in progress -                   122,435           122,435           -                   

Capital assets, net of accumulated depreciation:

Buildings and improvements 36,890             228,704           265,594           -                   

Infrastructure 4,855               375,618           380,473           -                   

Machinery & equipment 11,584             12,089             23,673             -                   

Total Assets 234,668           814,538           1,049,206        17,870             

LIABILITIES

Accounts payable 6,703               69,705             76,408             -                   

Customer deposits -                       20,872             20,872             -                   

Other liabilities 1,787               804                  2,591               -                   

Noncurrent Liabilities:

Due within one year:

Compensated absence accrual 740                  -                   740                  -                   

Notes payable 8,474               -                   8,474               -                   

Bonds payable -                   21,000             21,000             -                   

Due in more than one year:

Compensated absence accrual 1,694               1,481               3,175               -                   

Notes payable 4,363               -                   4,363               -                   

Bonds payable -                 21,500             21,500             -                   

Total Liabilities 23,761             135,362           159,123           -                   

NET POSITION

Net investment in capital assets 47,502             700,369           747,871           -                   

Restricted for:

Street maintenance 32,371             -                   32,371             -                   

Economic development 1,743               -                   1,743               -                   

Court use 5,170               -                   5,170               -                   

Unrestricted 124,121           (21,192)            102,929           17,870             

Total Net Position 210,907$         679,177$         890,084$         17,870$           

Total Liabilities and Net Position 234,668$         814,539$         1,049,207$      17,870$           

Primary Government

The notes to the financial statements are an integral part of this financial statement.
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CITY OF LONE OAK, TEXAS
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2017

Operating Capital
Charges for Grants and Grants and

Expenses Services Contributions Contributions
Function/Program Activities
Primary Government
   Governmental Activities:

General Government 95,620$       1,061$           3,234$            -$                   
Public Safety 144,862       1,870             9,738              -                     
Public Services and Operations 79,997         120,277         -                  -                     
Public Works 17,832         2,226             114                 -                     
Parks and Recreation -               -                -                  -                     
Interest on Long-Term Debt 2,597           -                -                  -                     

Total governmental activities 340,908       125,434         13,086            -                     
Business-type Activities:

Water and Sewer 480,765       390,841         -                  49,921               

   Total business-type activities 480,765       390,841         -                  49,921               

Total primary government 821,673$     516,275$       13,086$          49,921$             

Component Unit:
Economic Development Corporation 1,973           -                    -                  -                     

   Total component unit activities 1,973$         -$              -$                -$                   

General revenues:
Property taxes
Sales taxes
Franchise taxes
Investment income
Miscellaneous

Transfers
Total general revenues & transfers
     Change in net position

Net position - beginning

Net position - ending

Program Revenues

The notes to the financial statements are an integral part of this financial statement.
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Governmental Business Component
Activities Activities Total Unit

(91,325)$         -$              (91,325)$       -$                    
(133,254)         -                (133,254)       -                      

40,280             -                40,280          -                      

(15,492)           -                (15,492)         -                      

-                      -                -                    -                      

(2,597)             -                (2,597)           -                      
(202,388)         -                (202,388)       -                      

-                  (40,003)         (40,003)         -                      
-                  (40,003)         (40,003)         -                      

(202,388)$       (40,003)$       (242,391)$     -$                    

-                  -                -                (1,973)                 

-$                -$              -$              (1,973)$               

130,472$         -$              130,472$      -$                    

70,729             -                70,729          18,097                
17,353             -                17,353          -                      

46                    24                 70                 4                         
4,729               13,332          18,061          -                      

(9,153)             9,153            -                -                      

214,176           22,509          236,685        18,101                
11,788             (17,494)         (5,706)           16,128                

199,119           696,671        895,790        1,742                  

210,907$         679,177$      890,084$      17,870$              

Changes in Net Position

Primary Government

Net (Expense) Revenue and

The notes to the financial statements are an integral part of this financial statement.
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CITY OF LONE OAK, TEXAS
BALANCE SHEET - GOVERNMENTAL FUND
JUNE 30, 2017

General
Fund

ASSETS
Cash and cash equivalents 61,706$           
Receivables (net of allowances for uncollectible) 28,436             

Cash - Restricted 84,187             
Total Assets 174,329           

LIABILITIES
Accounts payable 6,703               
Accrued expenses -                       
Other liabilities 1,787               
Total Liabilities 8,490               

DEFERRED INFLOW OF RESOURCES
Unavailable revenue-property taxes -                       
Unavailable revenue-warrants 31,823             
Total Deferred Inflow of Resources 31,823             

FUND BALANCES
Restricted for:

Street maintenance 32,371             
Economic development 1,743               
Court use 5,170               

Committed
Assigned - court use -                       

Unassigned 94,732             
Total Fund Balances 134,016           

Total Liabilities, Deferred Inflow of Resources,
and Fund Balances 174,329$         

The notes to the financial statements are an integral part of this financial statement.
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CITY OF LONE OAK, TEXAS
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION

Total fund balances - governmental funds balance sheet 134,016$      

are different because:

394,807        

therefore, are not reported in the funds.

(334,468)       

financial statements.

31,823          

statements was recorded as revenue in the government-wide financial
statements.

(2,434)           

fund financial statements.

(12,837)         

current period and therefore are not reported in the fund financial statements.

Net position of governmental activities - statement of net position 210,907$      

Revenues reported as unearned revenue in the governmental fund financial

Accrued liabilities for compensated absences have not been reflected in the

Long-term liabilities, including bonds payable, are not due and payable in the

JUNE 30, 2017

Amounts reported for governmental activities in the statement of net position

Capital assets used in governmental activities are not financial resources and,

Accumulated depreciation has not been included in the governmental fund

The notes to the financial statements are an integral part of this financial statement.
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CITY OF LONE OAK, TEXAS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUND
FOR THE YEAR ENDED JUNE 30, 2017

General
Fund

REVENUE
Property taxes 139,645$         
Sales tax 70,729             
Franchise tax 17,353             
Licenses and permits 1,553               
Fines and forfeitures 118,725           
Charge for services 2,931               
Donations 13,086             
Investment income 46                    
Miscellaneous 4,731               

   Total Revenues 368,799           

EXPENDITURES
Current:
General Government 92,682             
Public Safety 127,905           
Public Services and Operations 79,997             
Public Works 15,295             
Debt Service:
   Principal retirement 27,435             
   Interest expense 2,597               
Capital outlay:
   Public Safety -                       
   Parks and Recreation -                       

   Total Expenditures 345,911           

Excess (deficiency) of revenues over 
   (under) expenditures 22,888             

Other Revenues and Financing Sources (uses)
Transfers (9,153)              
Sale of assets 7,000               

   Total Other Financing Sources (uses) (2,153)              

Net Change in Fund Balances 20,735             

Fund Balances, July 1 113,281           

Fund Balances, June 30 134,016$         

The notes to the financial statements are an integral part of this financial statement.
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CITY OF LONE OAK, TEXAS
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2017

Net change in fund balances - total governmental funds 20,735$         

Amounts reported for governmental activities in the statement of activities
are different because:

(23,744)          
statement of activities and changes in net position, but they do not require
the use of current financial resources. Therefore, depreciation expense is
not reported as expenditures in the governmental funds.

27,435           
and bonds payable are expenditures in the fund financial statements but are
shown as reductions in long-term debt in the government-wide financial
statements.

(2,434)            
not require the use of current financial resources; therefore, they are not
reported as expenditures in governmental funds.

(9,173)            
fund statements are not shown as an change in liabilities in the government-
wide financial statements.

1,197             
require the use of current financial resources are not reported as
expenditures in governmental funds.

(2,228)            
financial statements and are not recognized in the statement of activities

11,788$         Change in net position of governmental activities - statement of activities

Current year long-term debt principal payments on contractual obligations,

Depreciation expense on capital assets is reported in the government-wide

Expenditures reported in the government-wide financial statements that do not

Current year changes in long-term liability for compensated absences do

Current year changes in unearned property tax revenues in the governmental

Gain or loss on disposal of assets are other financing sources in the fund

The notes to the financial statements are an integral part of this financial statement.
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CITY OF LONE OAK, TEXAS
STATEMENT OF FUNDS NET POSITION
PROPRIETARY FUNDS
JUNE 30, 2017

 Water/Sewer
Fund

ASSETS
Current Assets:

Cash and cash equivalents 19,455$           
Receivables (net of allowances for uncollectible) 29,322             
Restricted cash and cash equivalents 22,892             

 Total Current Assets 71,669             
Noncurrent Assets:

Capital Assets:
Land 4,023               
Building & improvements 381,170           
Machinery & equipment 81,324             
Infrastructure 1,850,762        
Construction in progress 122,437           

Less: accumulated depreciation (1,696,847)       
 Total Capital Assets (net of accumulated depreciation) 742,869           
 Total Noncurrent Assets 742,869           

Total Assets 814,538           

LIABILITIES
Current Liabilities:

Accounts payable 69,705             
Other liabilities 804                  
Payables from restricted funds:

Customer deposits 20,872             
Bonds payable - current 21,000             

Total Current Liabilities 112,381           
Noncurrent Liabilities:
 Compensated absences 1,481               

Bonds payable 21,500             
Total Non-Current Liabilities 22,981             

Total Liabilities 135,362           

NET POSITION
Net investment in capital assets 700,369           
Restricted for:
Unrestricted (21,193)            

Total Net Position 679,176$         

Total Liabilities and Net Position 814,538$            

The accompanying notes to the basic financial statements are an integral part of this financial statement.
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CITY OF LONE OAK, TEXAS
STATEMENT OF REVENUES, EXPENSES AND CHANGES
   IN NET POSITION - PROPRIETARY FUND
FOR THE YEAR ENDED JUNE 30, 2017

Water/Sewer
Fund 

OPERATING REVENUES
Charges for services 389,216$         
Tap fees 1,625               
Rental income 13,109             
Miscellaneous income 221                  

Total Operating Revenues 404,171           

OPERATING EXPENSES
Personnel costs 119,103           
Supplies and materials 7,541               
Maintenance and repair 76,166             
Water purchases 82,037             
Contractual services 82,245             
Utilities 10,589             
Depreciation 101,398           

Total Operating Expenses 479,079           

Operating Income (Loss) (74,908)            

NON-OPERATING REVENUES (EXPENSES)
Interest expense (1,684)              
Investment income 23                    

Total Non-Operating Revenues (Expenses) (1,661)              

Income before capital contributions and transfers (76,569)            

Capital Contributions 49,921             

Transfers 9,153               

Change in Net Position (17,495)            

Net position - Beginning, July 1 696,671           

Net Position - Ending, June 30 679,176$         

The accompanying notes to the basic financial statements are an integral part of this financial statement.
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CITY OF LONE OAK, TEXAS
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2017

Water/Sewer
Fund 

Cash Flows from Operating Activities

Cash received from customers 390,908$          

Cash received from other sources 13,332              

Cash paid to or on behalf of employees for services (119,103)           

Cash payments to suppliers for goods and services (207,062)           

Net cash provided by (used for) operating activities 78,075              

Cash Flows from Noncapital Financing Activities

Transfers to/from other funds 9,153                

Intergovernmental receipts 49,921              

Net Cash Provided by Non-capital Financing Activities 59,074              

Cash Flows from Capital and Related Financing Activities

Acquisition and construction of capital assets (111,024)           

Disposal of assets (2,337)               

Principal payments on debt obligations (20,500)             

Interest and fiscal charges on debt (1,684)               

Net cash provided by (used for) capital and related

   financing activities (135,545)           

Cash Flows from Investing Activities

Interest Income 23                     

Net cash provided by (used for) investing activities 23                     

Net Increase (Decrease) in Cash and Cash Equivalents 1,627                

Cash and Cash Equivalents at Beginning of Year 40,720              

Cash and Cash Equivalents at End of Year 42,347$            

Reconciliation of operating income to net cash

 provided by (used for) operation activities

Operating income (loss) (74,907)$           

Adjustment to reconcile operating income to net

     provided by operating activities:

          Depreciation 101,399            

     Change in Assets and Liabilities

          Increase (decrease) in accounts payable 52,999              

          Increase (decrease) in customer deposits 67                     

          Increase (decrease) in accrued expenses (1,849)               

          Increase (decrease) in other liabilities 366                   

                Total Adjustments 152,982            

     Net cash provided by (used for) operating activities 78,075$            

The accompanying notes to the basic financial statements are an integral part of this financial statement.
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CITY OF LONE OAK, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

sewer services, and general administration.

Board when applicable. The more significant accounting policies of the City are described below:

1. Reporting Entity

Component Units".

No. 14 by including entities which meet all three of the following requirements:

1.

government, its component units, or it constituents.

2.

the economic resources received or held by the separate organization.

3.

component units, is entitled to, or has the ability to other access, are significant to the primary government.

unit provides services entirely or almost entirely to the citzenry and not the City.

2. Basis of Presentation, Basis of Accounting

of activities reflects depreciation expenses on the City's capital assets, including infrastructure.

activities and business-type activities on the statement of net position and statement of activities. Significantly, the City's

statement of net position include both noncurrent assets and noncurrent liabilities. In addition, the government-wide statement

The City is a municipal corporation governed by an elected mayor and five-member council and has the authority to make

decisions, appoint administrators and managers, and significantly influence operations. It also has the primary accountability

for fiscal matters. Therefore, the City is a financial reporting entity as defined by GASB in its Statement No. 14, "The

Financial Reporting Entity", as amended by GASB Statement No. 39 "Determining Whether Certain Organizations are

Under GASB Statement No. 14, component units are organizations for which the City is financially accountable and all other

The primary government, or its component units, is entitled to, or has the ability to otherwise access, a majority of

The economic resources received or held by an individual organization that the specific primary government, or its

organizations for which the nature and significance of their relationship with the City are such that exclusion would cause the

reporting entity's financial statements to be misleading or incomplete. Financial accountability exists if the City appoints a

The financial statements of the following component unit has been "discretely presented" in the accompanying report

because (i) their governing boards are not substancially the same as the governing body of the City, or (ii) the component

Discretely presented component units. The City has one component unit. City of Lone Oak Economic Development

Corporation ("EDC"). The EDC was incorporated in 2015. The EDC is governed by a seven-member board appointyed by

and serving at the pleasure of the City Council. Thus, the EDC is legally separate, but due to the City appointing the voting

majority of the EDC board, it is classified as a dicretely presented component unit. The funding for EDC occurs by the City

transferring 1/4 of sales tax collected by the City to the EDC. All of the EDC funding can be used for direct assistance to

economic development prospects and continued development of infrastructure. The nature and significance of the

relationship between the primary government and the organization is such that exclusion would cause the City's financial

The City of Lone Oak ("City") operates under a Mayor-Council form of government and provides police protection, water and

The accounting and reporting policies of the City relating to the funds included in the accompanying basic financial

statements conform to accounting principles generally accepted in the United States of America ("GAAP") applicable to state

and local governments. Generally accepted accounting principles for local governments include those principles prescribed by

the Governmental Accounting Standards Board ("GASB"), the American Institute of Certified Public Accountants in the

publication entitled State and Local Governments-Audit and Accounting Guide and by the Financial Accounting Standards

The basic financial statements are prepared in conformity with GAAP which requires the government-wide financial

statements to be prepared using the accrual basis of accounting and the economic resources measurement focus.

Government-wide financial statements do not provide information by fund, but distinguish between the City's governmental

voting majority of an organization's governing board and is either able to impose its will on that organization or there is a

potential for the organization to provide specific financial benefits to, or impose specific financial burdens on, the City. The

City may be financially accountable for governmental organizations with a separately elected governing board, a governing

board appointed by another government, or a jointly appointed board that is fiscally dependent on the City. The financial

statements of the component unit may be discretely presented in a separate column from the primary government or blended

with the financial statements of the primary government. GASB Statement No. 39 added clarification to GASB Statement

The economic resources received or held by the separate organization are entirely for the direct benefit of the primary

statements to be misleading or incomplete.
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CITY OF LONE OAK, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2. Basis of Presentation, Basis of Accounting (continued)

expenses are recorded at the time liabilities are incurred.

budget with actual results.

charges for support.

resources are also reported as general revenues rather than as program revenues.

income).

governmental and proprietary combined) for the determination of major funds.

reported for the various functions concerned.

the definition are reported as non-operating revenues and expenses.

and compared to enhance the usefulness of the information.

position resulting from the activities of the fiscal period. The focus of the fund financial statements is on major individual
funds of the governmental and proprietary categories. Each presentation provides valuable information that can be analyzed

In addition to the government-wide financial statements, the City has prepared fund financial statements, which use the

The basic financial statements include both government-wide (based on the City as a whole) and fund financial statements.

The government-wide financial statements (i.e., the statement of net position and the statement of activities) report

information on all of the non-fiduciary activities of the primary government. As a general rule, the effect of interfund activity

has been eliminated from the government-wide financial statements. Governmental activities, which normally are supported

by taxes and intergovernmental revenues, are reported separately from business-type activities, which rely on fees and

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial statements.

modified accrual basis of accounting and the current financial resource measurement focus for the governmental funds. The

accrual basis of accounting is utilized by proprietary funds. Under this method, revenues are recorded when earned and

Management's Discussion and Analysis provides an analytical overview of the City's financial activities. In addition, a

budgetary comparison schedule is presented that compares the original adopted budget and final amended General Fund

Exceptions to the general rule are franchise fees and other charges between the government's water and sewer function and

various other functions of the government. Elimination of these charges would distort the direct costs and program revenues

The government-wide statement of activities demonstrates the degree to which the direct expenses of a functional category

(Public Safety, and Municipal Court) or program are offset by program revenues. Direct expenses are those that are clearly

identifiable with a specific function or program. Program revenues include: a) charges to customers or applicants who

purchase, use, or directly benefit from goods, services, or privileges provided by a given function or program, b) grants and

contributions that are restricted to meeting the operational requirements of a particular function or program, or c) grants and

contributions that are restricted to meeting the capital requirements of a particular function or program. Taxes and other

items not properly included among program revenues are reported instead as general revenues. Internally dedicated

The net cost (by function) is normally covered by general revenue (property and sales taxes, franchise taxes, and interest

Separate fund financial statements are provided for governmental funds and proprietary funds. Major individual governmental

funds and major individual proprietary funds are reported as separate columns in the funds financial statements. The major

governmental fund is the general fund. The major proprietary fund is the water and sewer fund. GASB Statement No. 34 sets

forth minimum criteria (percentage of assets, liabilities, revenues or expenditures/expenses of either fund category for the

The proprietary funds distinguish operating revenues and expenses from non-operating items. Operating revenues and

expenses generally result from providing services and producing and delivering goods in connection with a proprietary fund's

principal ongoing operations. The principal operating revenues of the water and sewer business-type fund are the charges to

customers for sales and services. The water and sewer fund also recognizes as operating revenue the portion of tap fees

intended to recover the cost of connecting new customers to the system. Operating expenses for business-type funds include
the cost of sales and service, administrative expenses, and depreciation on assets. All revenues and expenses not meeting

The government-wide focus is more on the sustainability of the City as an entity and the change in aggregate financial
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CITY OF LONE OAK, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

3. Measurement Focus, Basis of Accounting

measurement made, regardless of the measurement focus applied.

accounting, revenues are recognized when earned. Expenses are recognized at the time the liability is incurred.

by GASB Interpretation No. 6.

Intergovernmental grant revenues are recognized when all eligibility requirements have been met.

resources first, then unrestricted resources as they are needed.

City:

some other fund are accounted for in this fund.

proprietary fund's activities are included on its statement of net position.

the proprietary funds of the City:

statements present increases (revenues) and decreases (expenses) in total net position. Under the accrual basis of

basis of accounting, as are the proprietary fund statements. The economic resources measurement focus means all

assets and liabilities (whether current or non-current) are included on the statement of net position and the operating

for capital maintenance, public policy, management control, accountability or other purposes. The following is a description of

recorded as revenues when received in cash, as the resulting receivable is not measurable. Investment earnings are recorded

as earned since they are measurable and available. In applying the susceptible to accrual concept to intergovernmental

revenues, the legal and contractual requirements of the numerous individual programs are used as guidance.

When both restricted and unrestricted resources are available for use, it is the government's policy to use restricted

determination of net income, financial position, and changes in cash flows. All assets and liabilities associated with a

The government-wide financial statements are reported using the economic resources measurement focus and the accrual

Measurement focus refers to what is being measured; basis of accounting refers to when revenues and expenditures are
recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the

for in other funds. All general tax revenues and other receipts that are not restricted by law or contractual agreement to

Proprietary funds are accounted for on a flow of economic resources measurement focus. The accounting objectives are a

Proprietary funds are financed and operated in a manner similar to a private business enterprise. The costs (expenses,

including depreciation) of providing goods or services to the general public on a continuing basis are financed or recovered

primarily through user charges. Periodic determination of revenue earned, expenses incurred, or net income is appropriate

collected within 60 days of the end of the current fiscal period. Expenditures generally are recorded when a liability is

incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures related to compensated
absences and claims and judgments, are recorded only when payment is due and payable shortly after year end as required

Ad valorem, franchise and sales tax revenues recorded in the General Fund are recognized under the susceptible to accrual
concept. Licenses and permits, charges for services, fines and forfeitures, contributions, and miscellaneous revenues are

Governmental funds are those through which most governmental functions of the City are financed. The acquisition, use, and
balances of the City's expendable financial resources and the related liabilities (except those accounted for in proprietary

funds) are accounted for through governmental funds. The measurement focus is upon determination of changes in financial

position, rather than upon net income determination. The following is a description of the major governmental funds of the

Governmental fund level financial statements are reported using the current financial resources measurement focus and the

modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available.

Revenues are considered to be available when they are collectible within the current period or soon enough thereafter to

pay liabilities of the current period. For this purpose, the government considers revenues to be available when they are

The General Fund is the operating fund of the City. This fund is used to account for all financial resources not accounted
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CITY OF LONE OAK, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3. Measurement Focus, Basis of Accounting (continued)

4. Financial Statement Amounts

a. Cash and Cash Equivalents

maturities of three months or less from the date of acquisition.

commercial paper, and repurchase agreements.

b. Receivable and Payable Balances

the obscuring of significant components by aggregation.

Trade and property tax receivables are shown net of an allowance for uncollectible.

c. Restricted Assets

and investments set aside for repayment of deposits to utility customers.

activities are included in the Water and Sewer Fund.

d. Capital Assets

maintenance are expensed.

the assets constructed.   There was not any interest accrued in the current period.

Management elected not to retroactively report infrastructure assets within the scope of GASB Statement No. 34.

other governments, or are imposed by law through constitutional provisions or enabling legislation. Restricted assets in

the governmental funds represent cash and cash equivalents and investments set aside for specific capital additions, and

municipal court uses and seizure funds. Restricted assets in the proprietary funds represent cash and cash equivalents

Assets are reported as restricted when limitations on their use change the nature or normal understanding of the

Customer deposits received for the water and sewer service are, by law, to be considered restricted assets. These

The Water and Sewer Fund accounts for the operations of the water and sanitary sewer utilities and garbage which are

self-supporting activities rendering services on a user-charge basis.

availability of the asset. Such constraints are either externally imposed by creditors, contributors, grantors, or laws of

The City's cash and cash equivalents include cash on hand, demand deposits, and short-term investments with original

The City may invest in certificates of deposits, authorized investment pools and funds, U.S. Government Securities,

The City believes that sufficient detail of receivable and payable balances is provided in the financial statements to avoid

Capital assets, which include land, buildings, equipment, and improvements, purchased or acquired, are in the applicable

governmental or business-like activities columns in the government-wide financial statements and proprietary fund types.

The City defines capital assets as assets with an initial individual cost of more than $5,000 and an estimated useful

life in excess of two years. Such assets are recorded at historical cost or estimated historical if historical cost is not

available. Contributed assets are recorded at fair market value as of the date donated. Additions, improvements, and

capital outlays that significantly extend the useful life of an asset are capitalized. Other costs incurred for repairs and

Major outlays for capital assets and improvements are capitalized as projects are constructed. Net interest incurred

during the construction phase of capital assets of business-like activities is included as part of the capitalized value of
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CITY OF LONE OAK, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

4. Financial Statement Amounts (continued)

Capital assets are being depreciated using the straight-line method over the following estimated useful lives:

Estimated

Asset Class Useful Lives

Infrastructure 15 - 50

Building & Improvements 20 - 50

Machinery and equipment 5 - 20

e. Long-term Obligations

expensed during the year they are incurred in accordance with GASB Statement No. 65.

reported as debt service expenditures.

f. Compensated Absences

40 hours of PTO each year to be rolled over to the next year. Any remaining PTO balance will be forfeited.

g. Deferred Outflows/Inflows of Resources

then. The City does not have any items to report in this category.

resources in the period that the amounts become available.

City has compared this method to the effective interest method and found the difference between the two methods to be

immaterial. Bonds payable are reported net of the applicable bond premium or discount. Bond issuance costs, if any, are

issuance costs, during the current period. The face amount of debt issued is reported as other financial sources.

Premiums received on debt issuances are reported as other financing sources while discounts on debt issuances are

reported as other financing uses. Issuance costs, whether or not withheld from the actual debt proceeds received, are

In addition to assets, the fund balance sheet will sometimes report a separate section for deferred outflows of resources.

This separate financial statement element, deferred outflows of resources , represents a consumption of net position that

Regular full-time employees are eligible for 120 hours personal time off (PTO) per calendar year. After five years of

continuous service, regular full-time employees will receive 160 hours per calendar year. Employees are allowed to retain

applies to a future period(s) and so will not be recognized as an outflow of resources (expenses/expenditures) until

In addition to liabilities, the fund balance sheet will sometimes report a separate section for deferred inflows of resources.

This separate financial statement element, deferred inflows of resources , represents an acquisition of a net position that

applies to that time. The City has only two types of deferred inflow of resources in the governmental fund financial

statement. Deferred revenue from property taxes and outstanding warrants is deferred and recognized as an inflow of

debt and other long-term obligations are reported as liabilities in the applicable governmental activities, business-type

activities, or proprietary fund type statement of net position. Bond premiums and discounts are deferred and amortized

over the life of the bonds using the straight-line method and netted with the long term obligations in the liabilities. The

In the government-wide financial statements, and proprietary fund types in the fund financial statements, long-term

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as bond
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A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

4. Financial Statement Amounts (continued)

h. Fund Balance Policies

amounts can be spent:

•

endowment.

•

constitutional provisions or enabling legislation. Examples include grant awards and bond proceeds.

•

before the end of the fiscal year in which the commitment will be reflected on the financial statements.

•

indicates that resources are, at a minimum, intended to be used for the purpose of that fund.

•

Negative residual amounts for all other governmental funds are reported in this classification.

The City does not have a minimum fund balance policy.

i. Net Position Flow Assumption

have been depleted before unrestricted net position is applied.

j. Fund Balance Flow Assumption

followed by assigned fund balance. Unassigned fund balance is applied last.

assigned, and unassigned fund balance in the governmental fund financial statements a flow assumption must be

Committed fund balance - includes the portion of net resources for which the City Council has imposed limitations

committed, assigned, and unassigned fund balance). In order to calculate the amounts to report as restricted, committed,

made about the order in which the resources are considered to be applied. It is the City's policy to consider restricted

fund balance to have been depleted before using any of the components of unrestricted fund balance. Further, when the

components of unrestricted fund balance can be used for the same purpose, committed fund balance is depleted first,

in one of the other four categories of fund balance. It is the residual classification of the general fund and includes

Nonspendable fund balance - includes the portion of net resources that cannot be spent because of their form

(i.e. inventory, long-term loans, or prepaid) or because they must remain intact such as the principal of an

Restricted fund balance - includes the portion of net resources on which limitations are imposed by creditors,

grantors, contributors, or by laws or regulations of other governments (i.e. externally imposed limitations). Amounts

can be spent only for the specific purposes stipulated by external resource providers or as allowed by law through

Assigned fund balance - includes the portion of net resources for which an intended use has been established by

the Mayor or Finance Officer is authorized to do so by the City Council. Assignments of fund balances are much less

of use. Amounts that can be used only for the specific purposes determined by a resolution of the City Council.

Commitments may be changed or lifted only by a resolution of the City Council. The resolution must be approved

position in the government-wide and proprietary fund financial statements, a flow assumption must be made about the

order in which the resources are considered to be applied. It is the City's policy to consider restricted net position to

Sometimes the City will fund outlays for a particular purpose from both restricted and unrestricted resources (the total of

Unassigned fund balance - includes the amounts in the general fund in excess of what can properly be classified

all amounts not contained in other classifications. Unassigned amounts are technically available for any purpose.

than the general fund, assigned fund balance represents the amount that is not restricted or committed which

formal than commitments and do not require formal action for their imposition or removal. In governmental funds other

In the fund financial statements, governmental funds report fund balance as nonspendable, restricted, committed,

assigned, or unassigned based primarily on the extent to which the City is bound to honor constraints on how specific

Sometimes the City will fund outlays for a particular purpose from both restricted (e.g., restricted bond or grant proceeds)

and unrestricted resources. In order to calculate the amounts to report as restricted net position and unrestricted net
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A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

4. Financial Statement Amounts (continued)

k. Federal and State Grants

of Agriculture that is governed by HUD.

l. Comparative Data/Reclassification

data may have been reclassified in order to be consistent with the current year's presentation.

m. Interfund Activity

position.  The government did not have any Internal Balances at fiscal year end.

n. Use of Estimates

The preparation of financial statements in conformity with GAAP requires the use of management's estimates.

o. Program Revenues

Certain revenues such as charges for services are included in program revenues.

p. Program Expenditures

functional activities.

B. COMPLIANCE AND ACCOUNTABILITY

1. Finance-Related Legal and Contractual Provisions

legal and contractual provisions, if any, are reported below, along with actions taken to address such violations.

Violation Action Taken

No adopted investment policy or City Council will adopt an investment policy and

required training required training will be attended

Grants are generally accounted for within the fund financed. The City currently has one grant from the Texas Department

Comparative total data for the current year to budget have been presented in the supplementary section of the financial

statements in order to provide an understanding of budget to actual. Also, certain amounts presented in the prior year

as interfund receivables and payables as appropriate and are subject to elimination upon consideration. Services

provided, deemed to be at market or near market rates, are treated as revenues and expenditures or expenses.

In accordance with GASB Statement No. 38, "Certain Financial Statement Note Disclosures," violations of finance-related

Reimbursements occur when one fund incurs a cost, charges an appropriate benefiting fund and reduces its related cost

as a reimbursement. All other interfund transactions are treated as transfers. Transfers In and Transfers Out are netted

and presented as a single "Transfers" line on the government-wide statement of activities. Similarly, interfund receivables

and payables are netted and presented as a single "Internal Balances" line of the government-wide statement of net

Certain indirect costs such as administrative costs are included in the program expenditures reported for individual

Interfund activity results from loans, services provided, reimbursements or transfers between funds. Loans are reported
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B. COMPLIANCE AND ACCOUNTABILITY (continued)

2. Deficit Fund Balance or Fund Net Position of Individual Funds

such deficits:

Deficit

Amount

N/A

3. Budgets and Budgetary Accounting

compares the final amended budget to actual revenues and expenditures.

The following procedures are followed in establishing the budgetary data:

fiscal year commencing July 1.  The operating budget includes proposed expenditures and the means of financing them.

Public hearings are conducted to obtain taxpayer comments.

or prior to such day, the budget, as submitted by the Mayor, shall be deemed to have been adopted by the City Council.

The budget for the General Fund is legally adopted on a modified accrual basis.

is to be budgeted.

must be approved by the City Council.

C. CASH AND INVESTMENTS

the extent of the depository banks dollar amount of Federal Deposit Insurance Corporation ("FDIC").

 

Cash Deposits

at June 30, 2017 and during the year ended June 30, 2017 were entirely covered by FDIC.

Statement of net position:

Primary Government

 Cash and cash equivalents 81,161$          

Restricted assets-cash & cash equivalents 107,079          

Total cash and cash equivalents 188,240$        

At June 30, 2017, the carrying amount of the City's deposits (cash, certificates of deposit, and interest-bearing savings

accounts included in temporary investments) was $188,240, and the bank balance was $218,207. The City's cash deposits

The level of control (the level at which expenditures may not exceed budget) is the fund level. The Mayor is authorized

to approve a transfer of budgeted amounts within departments; however, any revisions that alter the total of any fund

The City's funds are required to be deposited and invested under the terms of a depository contract. The depository bank

deposits for safekeeping and trust with the City's agent bank approved pledged securities in an amount sufficient to protect

the City funds on a day-to-day basis during the period of the contract. The pledge of approved securities is waived only to

Following are funds having deficit fund balances or fund net position at year end, if any, along with remarks which address

The City adopts an "appropriated budget" of governmental fund types on the modified accrual basis of accounting by

department. The City is required to present the adopted and final amended budgeted revenues and expenditures. The City

Fund Name

None

According to the Local Government Code for General Law A cities, total estimated expenditures of the General Fund

No later than the first City Council meeting each May, the Mayor submits to the City Council a proposed budget for the

Before June 30, the budget is legally enacted through passage of an ordinance. If the Council takes no action on
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C. CASH AND INVESTMENTS

Cash Deposits (continued)

Governmental - Restricted cash

Municipal Court - technology, building security, etc 5,170$            

Street maintenance 32,371            

Economic development 1,743              

Debt 44,903            

  Total restricted cash and cash equivalents 84,187            

Business-type - Restricted cash

Customer Deposits 22,892            

Total Restricted Cash 107,079$        

Investments:

requirements of the Act.

 

Investment Accounting Policy

contracts.

Custodial Credit Risk

times.

transaction, a government will not be able to recover the value of its investments or collateral securities that are in the

possession of another party. The Public Funds Act does not contain legal or policy requirements that would limit the

exposure to custodial credit risk for deposits or investments, other than the following provisions for deposits. The Public

Funds Investment Act requires that a financial institution secure deposits made by state or local governmental units by

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, a government

will not be able to recover its deposits or will not be able to recover collateral securities that are in the possession of an

outside party. The custodial credit risk for investment is the risk that, in the event of the failure of the counterparty to a

The market value of the pledged securities in the collateral pool must equal at least the bank balance less the FDIC at all

The Public Funds Investment Act ("Act") (Government Code Chapter 2256) requires the City to have an independent auditor

perform test procedures related to investment practices as provided by the Act. The City is in compliance with the

The City's general policy is to report money market investments and short-term participating interest-earning investment

measure. However, if the fair value of an investment is significantly affected by the impairment of the credit standing of the

issuer or by other factors, it is reported at fair value. All other investments are report at value unless a legal contract

interest rate changes. Non-negotiable certificates of deposits are examples of nonparticipating interest-earning investment

contracts at amortized cost and to report nonparticipating interest-earning investment contracts using a cost-based

exists which guarantees a higher value. The term "short-term" refers to investments which have a remaining term of one

year or less at time of purchase. The term "non-participating" means that the investment value does not vary with market

pledging securities in an undivided collateral pool held by a depository regulated under state or local governmental unit.

37



CITY OF LONE OAK, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

D. PROPERTY TAXES

imposed for the year on that property, whether or not the taxes are imposed in the year the lien attaches.

collectible within sixty days following the close of the fiscal year have been recognized as revenue at the fund level.

appraisal district on the basis of 100% of its market value and are prohibited from applying any assessment ratios.

petition for an election to determine whether to limit the tax rate to no more than 8% above the tax rate of the previous year.

City's 2016 ad valorem tax rate of $0.457501 is in compliance with the rate limitation.

E. RECEIVABLES

accounts, are as follows:

General Proprietary Total

Taxes receivable  23,743$            -$                   23,743$        

Fees and charges 130,918            32,580               163,498        

Gross Receivables 154,661         32,580            187,241        

Less:  Allowance for

            Uncollectible (126,225)           (3,258)                (129,483)       

Receivables as of year-end for the City's individual major funds, including the applicable allowances for uncollectible

adjusted for new improvements, exceeds the rate for the previous year by more than 8%, qualified voters of the City may

In Texas, county-wide central appraisal districts are required under the Property Tax Code to assess all property within the

The value of property within the appraisal district must be reviewed every five years; however, the City may, at its own

located in the City. Assessed value represents the appraisal value less applicable exemptions authorized by the City

expense, require annual reviews of appraised values. The City may challenge appraised values established by the appraisal

district through various appeals, and, if necessary, take legal action. Under this legislation, the City continues to set tax

Council. The Appraisal Board of Review establishes appraised values at 100% for estimated market value. A tax lien

attaches to the property on January 1 of each year to secure the payment of all taxes, penalties, and interest ultimately

Revenues are recognized as the related ad valorem taxes are collected. Additional delinquent property taxes estimated to be

Property tax is levied each July 1 on the assessed value listed as of the prior January 1 for all real and personal property

rates on City property. However, if the effective tax rate, including tax rates for bonds and other contractual obligations,

The statutes of the State of Texas do not prescribe a legal debt limit. However, Article XI, Section 5 of the Texas Constitution

applicable to cities of more than 5,000 population limits the ad valorem tax rate to $1.50 per $100 assessed valuation. The
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Capital asset activity for the period ended June 30, 2017  was as follows:

Beginning Ending

Balances Additions Decreases Balances

Governmental Activities:

Capital assets, not being depreciated

Construction in progress -$               -$                -$              -$              

Total capital assets, not being depreciated -                 -                  -                -                

Capital assets, not being depreciated

Land 7,010$           -$                -$              7,010$          

Total capital assets, not being depreciated 7,010             -                  -                7,010            

Capital assets, being depreciated:

Buildings and improvements 86,363           -                  -                86,363          

Infrastructure 168,132         -                  -                168,132        

Machinery & equipment 166,522         -                  (33,221)         133,301        

Total capital assets being depreciated 421,017         -                  (33,221)         387,796        

Less accumulated depreciation for:

Buildings & Improvements (46,596)          (2,878)             -                (49,474)         

Infrastructure (162,190)        (1,087)             -                (163,277)       

Machinery & Equipment (130,384)        (19,779)           28,447          (121,716)       

Total accumulated depreciation (339,170)        (23,744)           28,447          (334,467)       

Total capital assets, being depreciated, net 81,847           (23,744)           (4,774)           53,329          

Governmental activities capital assets, net 88,857$         (23,744)$         (4,774)$         60,339$        

Beginning Ending

Balances Additions Decreases Balances

Business-type Activities:

Water/Sewer

Capital assets, not being depreciated

Land 4,023$           -$                -$              4,023$          

Construction in Progress 9,075             113,360          -                122,435        

Total capital assets, not being depreciated 13,098           113,360          -                126,458        

Capital assets, being depreciated:

Buildings and improvements 381,172         -                  -                381,172        

Infrastructure 1,850,762      -                  -                1,850,762     

Machinery & equipment 83,660           -                  (2,337)           81,323          

Total capital assets being depreciated 2,315,594      -                  (2,337)           2,313,257     

Less accumulated depreciation for:

Buildings & Improvements (127,055)        (25,411)           -                (152,466)       

Infrastructure (1,402,312)     (72,832)           -                (1,475,144)    

Machinery & Equipment (68,416)          (3,157)             2,337            (69,236)         

Total accumulated depreciation (1,597,783)     (101,400)         2,337            (1,696,846)    

Total capital assets, being depreciated, net 717,811         (101,400)         -                616,411        

Business-type activities capital assets, net 730,909$       11,960$          -$              742,869$      
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F. CAPITAL ASSETS (continued)

Depreciation expense was charged to functions/programs of the primary government as follows:

Governmental activities:

General Government 4,250$          

Public Safety 16,958          

Public Works, including depreciation of general infrastructure assets 2,536            

23,744$        

Business-type activities:

Water and Sewer 101,400$      

G. LONG-TERM OBLIGATIONS

A summary of long-term debt transactions, including the current portion, for the year ended June 30, 2017 is as follows:

Beginning Ending Due Within

Balance Increase Decrease Balance One Year

Governmental Activities

Capital Lease 655$              -$               (655)$              -$              -$              

Notes Payable 40,927           -                 (28,089)           12,838          8,474            

Compensated absences 740                1,693             -                  2,433            740               

 Long-term Obligations 42,322$         1,693$           (28,744)$         15,271$        9,214$          

Beginning Ending Due Within

Balance Increase Decrease Balance One Year

Business-type Activities

Certificate of Obligations 63,000$         -$               (20,500)$         42,500$        21,000$        

Total bond payable 63,000           -                 (20,500)           42,500          21,000          

Compensated absences 1,481             1,481            -                

 Long-term Obligations 64,481$         -$                   (20,500)$         43,981$        21,000$        

of the employee at date of termination.

Changes in Governmental Long-Term Debt 

Amounts Amounts

Interest Amounts Outstanding Outstanding  

Rate Original June 30, June 30, Due Within

Description Payable Issue 2016 Issued Retired 2017 One Year

Alliance-truck note 5.25% 20,773$         7,810$           -$                (7,810)$         -$              -$            

Alliance-Tahoe note 4.25% 26,481           22,998           -                  (22,998)         -                -              

Kansas State Bank 3.95% 40,000$         20,985$         -$                (8,147)$         12,838$        8,474$         

Kansas State Bank 3.97% 25,000           12,709           -                  (12,709)         -                -              

American Nat'l Bank 4.969% 9,900             2,869             -                  (2,869)           -                -              

American Nat'l Bank 4.90% 13,971           4,364             -                  (4,364)           -                -              

Total notes payable 88,871           40,927           -                  (28,089)         12,838          8,474           

Compensated absences 740                1,693              -                2,433            740              

Total debt obligations 88,871$         41,667$         1,693$            (28,089)$       15,271$        9,214$         
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G. LONG-TERM OBLIGATIONS (continued)

Debt service requirements are as follows:

Total

Year Ending June 30: Principal Interest Requirements

2018 8,474$           355$               8,829$          

2019 4,364             50                   4,414            

12,838$         405$               13,243$        

in full in FY2019.

in February 2015. This note will be repaid in semi-annual payments with an interest rate of 3.97%. It is paid in full in FY2017.

in July 2013. This note will be repaid monthly with an interest rate of 4.969%. It is paid in full in FY2017.

in August 2013. This note will be repaid monthly with an interest rate of 4.90%. It is paid in full in FY2017.

Changes in Business-type Long-Term Debt 

Amounts Amounts

Interest Amounts Outstanding Outstanding  

Rate Original June 30, June 30, Due Within

Description Payable Issue 2016 Issued Retired 2017 One Year

Series 2006, CO 5.35% 200,000$       63,000$         -$                (20,500)$       42,500$        21,000$       

Total bond payable 200,000$       63,000$         -$                (20,500)$       42,500$        21,000$       

Compensated absences 1,481             -                  -                1,481            -              

Total debt obligations 200,000$       64,481$         -$                    (20,500)$       43,981$        21,000$       

Debt service requirements are as follows:

Total

Year Ending June 30: Principal Interest Requirements

2018 21,000           1,711              22,711          

2019 21,500           575                 22,075          

Totals 42,500$         2,286$            44,786$        

infrastructure improvements.

H. CONSTRUCTION COMMITMENTS

to be paid, in part, with grant funds. Commitments for this project are as follows:

Project

Budget Remaining

Appropriation Spent to Date Commitment

Water/sewer improvements $ 288,750 $ 122,435 $ 166,315

The City secured a note with Kansas State Bank in the amount of $40,000 for the purchase of police equipment (radars, video

cameras, and body camera) in December 2013. This note will be repaid monthly with an interest rate of 3.95%. It will be paid

The City secured a note with Kansas State Bank in the amount of $25,000 for water tower riser and bowl and billing software

The City secured a note with American National Bank in the amount of $9,900 for the purchase of a 2011 Ford Crown Victoria

The City secured a note with American National Bank in the amount of $13,971 for the purchase of a 2009 Ford Expedition in

$695,000 Series 2012 Combination Tax and Revenue Certificate of Obligations were issued for the purpose of sewer

The City has one active construction project as of June 30, 2017. The project is for water/sewer infrastructure improvements
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I. HEALTH CARE COVERAGE AND LIFE INSURANCE

hours per week. Additional coverage may be purchased at the employee's expense.

J. INSURANCE COVERAGE

included no reported claims that were unpaid and no estimated claims incurred, but not reported.

K. RISK MANAGEMENT

exceeded coverage in any of the past three fiscal years.

L. LITIGATION

Currently, management is unaware of significant pending litigation against the City.

M. ADDITIONAL WATER AND SEWER INFORMATION

Water Accountability Report:

Gallons Pumped

Gallons Billed

N. TRANSFERS

Transfers between funds for debt payments during the fiscal year were as follows:

Water and

Transfers Out General Fund Sewer Fund
General Fund (9,153)$         -$               
Water and Sewer -                9,153             

(9,153)$         9,153$           

In accordance with state statute, the City was protected against unanticipated catastrophic individual or aggregate loss by

stop-loss coverage carried through Texas Municipal League, a commercial insurer licensed or eligible to do business in

Texas in accordance with the Texas Insurance Code. Stop-loss coverage was in effect for individual claims up to $125,000

and for aggregate loss. According to the latest actuarial opinion dated July 1, 2016, the unfunded claim benefit obligation

The City is exposed to various risks of loss related to torts, theft, damage or destruction of assets, errors and omissions,

contributed $350 per month toward each employee's health insurance premium. Any remaining cost is the responsibility of

the employee. In addition, the City provided a $15,000 life insurance policy for each employee that worked more than 30

During the current fiscal year, eligible employees of the City were covered by a health care insurance plan. The City

18,199,000

injuries to employees, and natural disasters. The City had general liability coverage at a cost that is considered to be

economically justifiable by joining together with other governmental entities in the State as a member of the Texas Municipal

15,063,249

companies for claims in excess of acceptable risk levels; however, each category of coverage has its own level of

reimbursement. The City continues to carry commercial insurance for other risks of loss. There were no significant

reductions in commercial insurance coverage in the past fiscal year and settled claims resulting from these risks have not

The following information is included at the request of the Texas Water Development Board for the year under audit.

League Intergovernmental Risk Pool ("TML"). TML is a self-funded pool operating as a common risk management and

insurance program. The City pays an annual premium to TML for its above insurance coverage. The agreement for the

formation of TML provides that TML will be self-sustaining through member premiums and will reinsure through commercial
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O. SUBSEQUENT EVENTS

date the financial statements were available to be issued.  Management noted no subsequent events requiring disclosure.

P. ECONOMIC DEVELOPMENT CORPORATION

1. Stewardship, Compliance and Contractual Provisions

a. Finance-related Legal and Contractual Provisions

Violation Actions Taken
N/A N/A

b. Deficit Fund Balance of Fund Net Position of Individual Funds

Violation Actions Taken
N/A N/A

2. Deposits and Investments

Statement of net position:
Economic Development Corporation

Cash and Cash Equivalents 14,670$         

3. Receivables

collected.

4. Subsequent Events

date the financial statements were available to be issued.  Management noted no subsequent events requiring disclosure.

The City has evaluated all events or transactions that occurred after June 30, 2017 up through November 29, 2017, the

The Economic Development Corporation ("EDC") is financed with a voter approved 1/4 of one percent sales tax to aid,
promote, and further the economic development within the City. 

In accordance with GASB Statement No. 38, "Certain Financial Statement Note Disclosures", violation of finance-related legal
and contractual provisions, if any, are reported below, along with actions taken to address such violations.

Following are funds having deficit fund balances or fund net position at fiscal year-end, if any along with remarks which
address such deficits:

At June 30, 2017, the carrying amount of the EDC's deposits (cash, certificates of deposit, and interest-bearing savings

Accounts receivable at the end of the fiscal year is due from the City in the amount of $3,200 for collection of sales tax
revenues. No allowance for uncollectible is calculated since there is a minimal chance that the entire amount will not be

The EDC has evaluated all events or transactions that occurred after June 30, 2017 up through November 29, 2017, the

accounts included in temporary investments) was $14,670 and the bank balance was $14.670. EDC's cash deposits at
June 30, 2017 and during the year ended June 30, 2017 were entirely covered by FDIC.

Cash Deposits

Cash and investments as of June 30, 2017 consist of and are classified in the accompanying financial statements as follows:

Investments
The Public Funs Investment Act ("Act") requires an annual audit of investment practices. Audit procedures in this area
conducted as a part of the audit of the general purpose financial statements disclosed that in the areas of investment
practices, management reports, and establishment of appropriate policies, the EDC adheres to the requirements of the Act.
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CITY OF LONE OAK, TEXAS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN

  FUND BALANCES - BUDGET TO ACTUAL - GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2017

Variance with

Final Budget -

Positive

Original Final Actual (Negative)

REVENUE

Property taxes 150,000$        150,000$      139,645$      (10,355)$          

Fines and forfeitures 107,500          93,150          118,725        25,575             

Licenses and permits 450                 1,100            1,553            453                  

Sales taxes collected 90,000            109,000        70,729          (38,271)            

Franchise tax 19,460            18,000          17,353          (647)                 

Charge for services 10,600            16,900          2,931            (13,969)            

Donations 26,000            14,000          13,086          (914)                 

Investment income 40                   40                 46                 6                      

Miscellaneous 3,200              5,560            4,731            (829)                 

   Total Revenues 407,250          407,750        368,799        (38,951)            

EXPENDITURES

General government 163,650          144,870        92,682          52,188             

Public safety 135,000          131,860        127,905        3,955               

Public services and operations 46,820            45,770          79,997          (34,227)            

Public works 49,760            52,180          15,295          36,885             

Debt Service:

      Principal Retirement 45,000            44,000          27,435          16,565             

      Interest Expense 2,000              3,200            2,597            603                  

Total Expenditures 442,230          421,880        345,911        75,969             

Excess (deficiency) of revenues over (34,980)           (14,130)         22,888          37,018             

   (under) expenditures

Other Revenues and Financing Sources (uses)

Transfers -                 -                (9,153)           (9,153)              

Sale of assets -                 -                7,000            7,000               

   Total Other Financing Sources (uses) -                 -                (2,153)           (2,153)              

Excess of revenues and other financing sources over

(under) expenditures and other financing uses (34,980)           (14,130)         20,735          34,865             

Fund Balances/Equity, July 1 113,281$        113,281$      113,281$      
Fund Balances/Equity, June 30 78,301$          99,151$        134,016$      

Budgeted Amounts

The notes to the financial statements are an integral part of this financial statement.
47



City of Lone Oak, Texas

48
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CITY OF LONE OAK, TEXAS
BALANCE SHEET - EDC
JUNE 30, 2017

EDC
Fund

ASSETS
Cash and investments 14,670$         
Sales tax receivable 3,200             
Total Assets 17,870           

LIABILITIES
Accounts payable -                     
Total Liabilities -                     

FUND BALANCE
Reserved for:

Debt Service -                     
Unassigned 17,870           

Total Fund Balance 17,870           

Total Liabilities and Fund Balance 17,870$         
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CITY OF LONE OAK, TEXAS
RECONCILIATION OF THE EDC BALANCE SHEET TO THE
STATEMENT OF NET POSITION
JUNE 30, 2017

Total fund balance - EDC 17,870$        

There are no reconciling items.

Net position of EDC - statement of net position 17,870$        
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CITY OF LONE OAK, TEXAS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCE - EDC
FOR THE YEAR ENDED JUNE 30, 2017

EDC
Fund

REVENUE
Sales tax collected 18,097$      

   Total Revenues 18,097        

EXPENDITURES
Current operating:

Personal services 1,973          
   Total Expenditures 1,973          

Excess (deficiency) of revenues over (under) 
        expenditures 16,124        

Other Revenues and Financing Sources (uses)
Investment income 4                 

   Total Other Financing Sources (uses) 4                 

Net Change in Fund Balance 16,128        

Fund Balance/Equity, July 1 1,742          
Fund Balance/Equity, June 30 17,870$      
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CITY OF LONE OAK, TEXAS
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF EDC
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2017

Net change in fund balances - EDC 17,870$        

There are no reconciling items.

Change in net position of EDC - statement of activities 17,870$        
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